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This 1mformation describes some of the terms and comditioms of an Adjustable Rate Mortgage ("ARM') loam program that 1s
curreatly being offered by Hatboro Federal Savings ("Lender'), and which vou are considesiag. Lender reserves the right to
disceamnue, of to modify. 1n whole or in part. at amy time, the loan program that 1s described herein This ARM disclosute is not a
commiament by Lender to make a loan to vou

Aa Adjustable Rate Mortgage loan permits Lender. by the termas of the agreement and 1n relatiom to am index or formula. to
increase or decrease the interest rate, payment amounts, and/or term of the loan after the loan has been consummated (‘ closed”)
The date om which vour interest rate and:or pavment can chamge is called the "Change Date " Scheduled paymeat periods are
called "vour payments"

LOAN PROGRAM NAME. This disciosure describes the features of the ARM program that vou are comstdering The name of
this loam program 1s /1 ARAIL Informamon oa Leader s other ARM programs 1savailable on request

HOW YOUR INTEREST RATE IS DETERMINED. Beginniag with the first Change Date, vour interest rate will be based oa
aa Index plus amargin The Index for this loan program 1s the weekiv average vield om United States Treasury securities adjusted
to a constant maturity of ome year Informamon about the Imdex rate 1s published by the Board of Governors of the Federal
Reserve System. If the Index s no lomger availabie. Lender will select a sew Index which 15 based om comparable informatioa
Ask us for our curreat interest rate and margin

HOW YOUR INTEREST RATE CAN CHANGE. Your first interest rate adjusament will be after 60 Months Thereafter. your
interest rate can chamge ammually (every 12 payments) Your mmterest rate cannot increase more than 6.000 percentage points
above the 1nimal interest rate duning the term of the loam Your interest rate canmot decrease more than 0 000 percentage poiats
below the inimal 1aterest rate during the term of the loan Your imterest rate camnot increase by more than 2 000 perceatage points
at the first rate adjusament Thereafter. your interest rate cannot 1mcrease by more thaa 2 000 perceatage pomats at amy rate
adjusament. Your interest rave camnot decrease by more thaa 0.000 percentage pomnts at the first rate adjustmment Thereafter, the
interest rate cannot decrease by more than 2 000 percentage poiats at any rate adjustraent.

This loan program 1s subject to automanc -aterest rate adjustments: decreases in the Index used to make interest rate adjustments
will. subject to any limitations described above, result 1n a reduced 1nterest rate: imcreases will, at Leader's discremoa and subject
to any limitations. result 1 1ncreases 1o the interest rate. In the es eat that Lender elects not to implement a permissible 1ncrease 1n
the interest rate. Lender reserves the right to implement the increase at a later wme.

HOW YOUR PAYMENTS CAN CHANGE. Your payments will be determsied by the interest rate, loan balance. aad the
remainiag loan term. Asp mmncrease m the interest rate will resulf in higher payment amounts. Your payments can increase of
decrease substantially based on changes 1o the interest rate. Pavmeats are due monthly. The first payment change for this loan
program does mot occur with the same frequency as later payment changes. The firstpayment change for this loan program will
occur after 68 Months (60 payments) Thereafter your payvmeats can change annually (every 12 payments) If vou still owe
amounts on vour loan oa the maturity date. vou will pay those amounts 1n full on that date

ADDITIONAL LOAN PROGRAM FEATURES. Someone buying your home cannot assume the remainder of your loan oa
the oniginal terms.

EXAMPLES. To give you an example of how this loan program would work, if vouhbad a $10.000.00 ioaa with ap 1mitial rate of
7 580% (the 1ate determined by taking the Imdex vaiue for 2074 showa below. plus the margin), the maximum amouat that the
interest rate canrise 5 6.000 percentage poimts to 13.580%. If your payments were due moathiv aad your loan term was for:
+ 30.000 years, amortized over 360 pavmeats, vour payment could rise from a first year payment of $70 47 to a maximum of
$110.13 ia the 8th vear

The above example uses a penodic cap of 2.000 percentage poiats and a life cap of 6.000 percemmege points 1n calculating the
raaximum iaterest rate and maximum paymeat

The example below shows you how your payments would have changed uades this loan program based oa actual chamges ia the
Index from 2010 to 2024 This does mot necessarily imdicate how your Index will change 1n the fisture. The example 15 based oa
the following assumptions:
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Amount of Loan: $10.000.00

Interest Rate Carrvover: No

Margin: 2.750%

Interest Adjustment: annually

Payment Adjustment: annually

Lifetime Rate Increase Cap: 6.000 pct pts.
Periodic Rate Increase Cap: 2.000 pct pts.
First Adjustment Increase Cap: 2.000 pct pts.
Founding: None

Index: the weekly average vield on United States Treasury securities adjusted to a constant maturity of one year as of the rate
in effect as of the first week ending in January.

Term: 30.000 years

Negative Amortization: No

Interest Rate Discount: None

First Interest Adjustment: after 60 payments
First Pavment Adjustment: after 60 payvments
Lifetime Rate Decrease Cap: 0.000 pct pts.
Periodic Rate Decrease Cap: 2.000 pct pts.
First Adjustment Decrease Cap: 0.000 pct pts.

Term 1
30.000 Years
2010 0.470% 2.750%: 3.220% 34336 9 T98.73
2011 0.290% 2.750% 3.220% 3433 %0500 8%
2012 0.120% 2.7350% 3220% 54336 $9.376.23
2013 0.130% 2.750% 3220% 54336 8013430
2014 0.130% 2.730%% 3.220% 54336 %2025 .67
2013 0.250% 2.730% 3 220% ¥+ 4336 §8.689.20
2016 0.660% 2.750% 3410% 344 22 3845126
2017 0.860% 2.750% 3.610% 34512 $8.210.97
2018 1.700% 2.750% 4. 450% 54883 37.985.86
2019 2 380% 2.730% 3.330% 53273 $7.713.62
2020 1.570% 2.7507% 4.320% 548 43 $7.52336
2021 0.110% 2.750% 32200 ¥** 544 16 $7.231.40
2022 0.410% 2.750% 3. 22055 ¥*++ 34416 5692000
2023 4. 730% 2.750% 52N T* 31N SA.660.74
2024 4.830% 2.750% T2X200, ** 338.68 §6.439.63

* Thiz 1= 2 margin we have used recently.
** This rate reflects the penodic rate change cap.
*#% This rate reflects the lifetime 1ate change cap.

To see what vour payment would have been during that period, divide your desired loan amount by 10.000; then multply
payments by that amount (for example, 1n 2024 the monthly payment for a loan amount of $80.000 taken out 1n 2010 would be
$80.,000 divided by 10,000 = 8; 8 x $58.68 = $469 .44 per payvment).

NOTICE OF INTEREST EATE AND PAYMENT ADJUSTMENTS. You will receive an initial mnterest rate and payment
adjustment notice at least 210, but no more than 240, days before the first payment at the adjusted level 15 due after the 1nimal
interest rate adjustment of the loan. You will also recerve ongoing interest rate and payment adjustment notices at least 60, but not
more than 120, days before the first payment at the adjusted level 15 due after any interest rate adjustment resulting 1 a
corresponding payment change The notices will contain information about the adjustment. including the interest rate, payment
amount. and loan balance.
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