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This information describes some of the terms and conditions of an Adjustable. Rate l'vlortgage ("AR!'vI") loan program that is 
currently being offered by Hatboro Federal Savings ("Lender''), and which you are considering. Lender reserves the right to 
discontinue, or to modify, in whole or in part, at any time, the loan program that i s  described herein. This AR11 disclosure. is not a 
commitment by Lender to make a loan to you. 

An Adjustable Rate 11ortgage loan permits Lender, by the tenns of the agreement and in relation to an index or formula, to 
increase or decrease the interest rate, payment amounts, and/or term of the loan after the loan has been consu,nmated ("close.cl"). 
The date on which your interest rate and/or payment can change is called the "Change Date." Scheduled payment periods are 
called "your pa:rments." 

LOA!."i PROGRA_i\11 NA-'IE. This disclosure describes the features of the AR!'vl program that you are considering. The name of 
this loan program is 5/1 ARl\I. Infonnation on Lender's other AR!'vl programs is available on request. 

HO\V YOlHl INTEREST RATE I S  DETER!'\,IL�"E:D. Beginning with the first Change Date, your interest rate will be based on 
an Index plus a margin. The Index for this loan prog,am is the weekly average yield on United States Trecasury securities adjusted 
to a constant maturity of  one year. Information about the Index rate is published by the Board of Governors of the Federal 
Reserve System. If the Index is no longer available, Lender will select a new Index which is based on comparable information.
Ask us for our current interest rate and 1nargin. 

HO\V YOUR Th'TEREST R.o\TE CA.,"i CHANGE. Your first interest rate adj ustment will be after 60 J'o.1onths. Thereafter, your 
interest rate can change. annually (every 1 2  payments). Your interest rate cannot increase more than 6.000 percentage points 
above the initial interest rate during the term of  the. loan. Your interest rate cannot decrecase more than 0.000 percentage points 
below the initial interest rate during the term of the loan. Your interest rate cannot increase by more tl1an 2.000 percentage points 
at the first rate adjustment . Thereafter, your interest rate cannot increcase by more than 2.000 percentage points at any rate
adjustment. Your interest rate cannot decrease by more. than 0.000 percentage points at the first rate adjusunent. There.after, the 
interest rate cannot decrease by more than 2.000 percentage points at any rate adjust,nent 

This loan program is subject to automatic interest rate adjustments: decreases in the Index used to make interest rate adjustments 
will, subject to any limitations described above, result in a reduced interest rate; increcases will, at Lender's discretion and subject 
to any limitations, result in increcases in the interest rate. In the e\·e.nt that Lender elects not to implement a permissible. increcase in 
the interest rate, Lender reserves the right to implement the increase at a later time. 

HO\V YOUR PAY-'IE�'TS CAN CHANGE. Your payments ,vill be detennined by the interest rate, loan balance, and the 
remaining loan term. A.n increase in the interest rate will result in higher payment amounts. Your pay,nents can increase or 
decrease substantially based on changes in the interest rate. Payments are due ,nonthly. The first payment change for this loan 
program does not occur with the same frequency as later payment changes. The first payment change for this loan progr21n will 
occur after 60 Months (60 payments). There.after, your payments can change annually (every 12 payments). If you still owe 
amounts on your loan on the. maturity date, you will pay those amounts in full on that date. 

ADDITIONAL LO.<\J."1 PROGR<\..'\i FEATt;RES. Someone buying your home cannot assume the remainder of your loan on 
the original terms. 

EXAi\IPLES. To give you an  example of how this loan program would work, if you had a $10,000.00 loan with an initial rate of 
7.580% (the . rate determined by takmg the Index value for 2024 shown below, plus the margin), the maximum 21nount that the 

inte.rest rate can rise is 6.000 percentage points to 13.580%. If your payments were due monthly and your loan term was for: 
• 30.000 years, amortized over 360 payments, your pa:rment could rise from a first-yecar payment ofS70.47 to a maximum of

Sl 10.13 in the 8th year.

The abo,·e example uses a periodic cap of 2.000 percentage points and a life cap of 6.000 percentage points in calculating the 
tnaximum interest rate and maximum payment. 

The example below shows you how your pay,nents would have changed under this loan program based on actual changes in the 
Index from 2010 to 2024. This does not necessarily indiccate how your Index will change in the future. The example is based on 
the following assumptions: 
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